Superficial Tutorial on
Static and Dynamic Tariffs

Ron Hofmann
February 14, 2005
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o Example (not real) Tarifts

STATIC DYNAMIC

» Flat (13¢/kwh) » CPP (Critical Peak
»* Inverted Tier Pricing)
. <250 kwh - 13¢/kwh + 50 hours per year
. 250-750 kwh - 19¢/kwh + 2-5 hours per event
. >750 kwh - 26¢/kwh + 5x, 10x levels
» TOU (Time of Use) * RTP (Real-time pricing)
. Night - 7¢/kwh + Hourly 24x7

- Shoulder - 10¢/kwh » Emergency
+ Peak - 20¢/kwh + minimal notice
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CPP Example
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Existing
Avg. Summer
Price
13.36 ¢/kWh
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 Additional Tariff Concepts

» Revenue neutrality
» Baselines

» Charged components
+ Generation
Transmission
Distribution
Public Purpose Programs
Nuclear Decommissioning
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